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United States imposes a 26 percent tariff on beef imports. That 
means if you want to buy Kobe beef from Japan, on top of the 
market factors and premiums charged, you’re going to pay an 
extra 26 percent.

If, however, tariffs were eliminated, the price of beef with-
out subsidies wouldn’t skyrocket into the stratosphere. It would 
likely double and level off. And that may not be such a bad 
thing, anyway.

The illustration below comes from the nonprofit health 
advocacy group the Physicians Committee for Responsible 
Medicine. It’s meant to show—and does, nicely, I believe—
the contrast between what foods are subsidized and what the 
USDA recommends we eat to be healthier.

In case the point is lost on you: Subsidies contribute to 
unhealthy foods being far less expensive than their healthy coun-
terparts. Price parity just might help make America healthier.
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Diversified farms have been losing market share and are 
struggling to compete with the larger farm operations. Hog 
industry observers report that the industry is headed in the 
direction the poultry industry has taken, with large integrators 
taking over.

Indeed, in contrast to smaller operators, large operators can 
afford to do business in a market where volatile feed prices and 
disease outbreaks can crimp profits. Larger operators can spread 
losses among different aspects of their business (feed, medicine, 
processing, retail), and at the same time, they get the bulk of US 
subsidy dollars because they buy more grain feed. In addition to 
that, as noted, on top of the feed subsidies, the federal govern-
ment spends hundreds of millions of dollars each year buying 
pork directly from the industry. Let me rephrase that: directly 
from the big hog operators. These Boss Hogs get priority on 
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trade relationships. But keeping the world’s poor hungry cer-
tainly has its commercial advantages if you are a food producer.

The same holds true for the poor here at home.
A detailed study on subsidies by the American Enterprise 

Institute concludes that subsidies impose “costs on taxpayers 
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The ToP U.s. exPorT MarkeTs as of 2010: 
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