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gloomy.38 “Fiscal policies remain pro-cyclical with widening output 
gaps,” the Fund noted—in other words, the budget tightening is 
pushing the eurozone farther from its potential output. The IMF 
recognized the clear relationship between the eurozone’s auster-
ity and its reduced growth and loss of potential GDP, as shown in 
Figure 1.1.

Furthermore, the Fund also recognized that after nearly four 
years of “internal devaluation,” the economic strategy had not 

38. IMF, “Euro Area Policies: 2013 Article IV Consultation,” July 25, 2013, http://
www.imf.org/external/pubs/cat/longres.aspx?sk=40820.0.
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FIGUR E 1.1  Euro Area Countries—Pro-cyclicality of Fiscal Policy, 
2013 (Output Gap and Fiscal Impulse Changes from 2012)

Source: IMF, “Euro Area Policies: 2013 Article IV Consultation,” July 25, 2013, 
http://www.imf.org/external/pubs/cat/longres.aspx?sk=40820.0.; and IMF, 
“World Economic Outlook, October 2014,” http://www.imf.org/external/
pubs/ft/weo/2014/02/weodata/index.aspx.

http://www.imf.org/external/pubs/cat/longres.aspx?sk=40820.0.
http://www.imf.org/external/pubs/cat/longres.aspx?sk=40820.0.
http://www.imf.org/external/pubs/cat/longres.aspx?sk=40820.0.;
http://www.imf.org/external/pubs/ft/weo/2014/02/weodata/index.aspx
http://www.imf.org/external/pubs/ft/weo/2014/02/weodata/index.aspx
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was not only the quantity but the quality of jobs that increased. 
Formal sector jobs, those covered by social security, rose 37.6 per-
cent between the fourth quarter of 2003 and the second quarter of 
2012, while informal employment actually fell in absolute terms; 
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FIGUR E 2 .1  Argentina: Seasonally Adjusted Quarterly GDP

Source:  International Monetary Fund, “International Financial Statistics.” 
Online database; Instituto Nacional de Estadística y Censos, “Oferta y 
Demanda Globales:  Series Desestacionalizadas,” 2011. Ministerio de 
Economía y Finanzas Públicas:  Online database, http://www.indec.gov.
ar/nuevaweb/cuadros/17/cuadro12.xls; Instituto Nacional de Estadística 
y Censos, “Producto Interno Bruto a Precio de Mercado,” Ministerio de 
Economía y Finanzas Públicas: Online database, http://200.51.91.244/cnarg/
agregados.php. Author’s calculations.

http://www.indec.gov.ar/nuevaweb/cuadros/17/cuadro12.xls
http://www.indec.gov.ar/nuevaweb/cuadros/17/cuadro12.xls
http://200.51.91.244/cnarg/agregados.php
http://200.51.91.244/cnarg/agregados.php
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to 2010, the number of cases of problematic drug abuse (mostly 
through heroin) jumped by 11.6  percent.29 Survey data show the 
proportion of people having attempted suicide nearly tripled from 
2008 to 2011;30 and suicide and homicide rates for men under the 
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Source: Reinhart and Rogoff (2009) and author’s calculations. Carmen Reinhart 
and Kenneth S. Rogoff, “The Aftermath of Financial Crises,” National Bureau 
of Economic Research Working Paper No. 14656, 2009, http://www.nber.org/
papers/w14656; and Latvijas Statisika, “Gross Domestic Product—Quarterly 
Data,” 2009, http://www.csb.gov.lv/en/dati/statistics-database-30501.html; 
and also Hellenic Statistical Authority, “Gross Domestic Product—Timeseries,” 
2014, http://www.statistics.gr/portal/page/portal/ESYE/PAGE-themes?p_
param=A0704&r_param=SEL84&y_param=TS&mytabs=0.

29. Ibid., p. 976.

30. From 0.6 percent of the population attempting suicide in the month before the 
survey in 2008, to 1.5 percent in 2011. Ibid., p. 975.

http://www.nber.org/papers/w14656;
http://www.nber.org/papers/w14656;
http://www.csb.gov.lv/en/dati/statistics-database-30501.html
http://www.statistics.gr/portal/page/portal/ESYE/PAGE-themes?p_param=A0704&r_param=SEL84&y_param=TS&mytabs=0
http://www.statistics.gr/portal/page/portal/ESYE/PAGE-themes?p_param=A0704&r_param=SEL84&y_param=TS&mytabs=0


TABLE 2.1 Greece Compared With Major Devaluations and Ensuing GDP Loss

Devaluation GDP Decline

Date
Mos. until 

Trough

National Currency per  
US Dollar Size of

Devaluation
Quarters until 
Trough Loss of GDP

Change in GDP 
3 Years after 
DevaluationBefore Trough

Argentina Jan. 2001 5 1 3.6 –72.2% 2 –4.9% 17.2%
Finland Sep. 1992 11 4.4 5.8 –23.9% 4 –2.4% 6.8%
Georgia Dec. 1998 2 1.5 2.3 –36.8% 1 –1.6% 6.5%
Iceland Oct. 2008 1 91.2 135.3 –32.6% 6 –10.4% –5.7%1

Indonesia Jul. 1997 12 2,446.6 13,962.5 –82.5% 5 –13.4% –7.9%
Iran Mar. 1993 2 67.3 1,635.7 –95.9% 4 –1.6% 10.6%
Italy Aug. 1992 12 1,102.6 1,605.1 –31.3% 2 –1.7% 6.0%
Malaysia Sep. 1997 4 2.7 4.4 –37.8% 5 –8.5% 6.7%
Mexico Dec. 1994 3 3.4 6.7 –48.6% 4 –8.0% 5.9%
South Korea Dec. 1997 1 1,025.6 1,701.5 –39.7% 2 –9.1% 14.0%
Sweden Nov. 1992 9 6.2 8.1 –22.8% 2 –0.4% 8.9%
Thailand Jul. 1997 6 25.8 53.8 –52.1% 5 –14.2% –4.7%
UK Aug. 1992 12 0.5 0.7 –23.1% 0 0.0% 9.7%
Greece 2008 Q1 92 0.64 0.7 –14.8% 23 –24.6% –14.2%2

Notes:
1. For Iceland, this represents the change in GDP 2.75 years after devaluation.
2. As Greece did not devalue (as it was part of the euro), the three-year change measures GDP growth three years after peak GDP.

Source: Mark Weisbrot and Rebecca Ray, “Latvia’s Internal Devaluation: A Success Story?” CEPR, 2011, p. 7, http://www.cepr.net/
index.php/publications/reports/latvias-internal-devaluation-a-success-story.

http://www.cepr.net/index.php/publications/reports/latvias-internal-devaluation-a-success-story.
http://www.cepr.net/index.php/publications/reports/latvias-internal-devaluation-a-success-story.
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Korea had achieved the same level of living standards as Western 
Europe, with income per capita of $28,230. By contrast, Brazil in 
2010 was still a developing country, with income per person of 
just $10,650.14

The differences between these two paths are huge, as mea-
sured by any number of other indicators. The United Nations 
Human Development Index (HDI), for example, attempts to 
measure progress in health and education as well as income. 
South Korea is now ranked 15th among all countries on the HDI, 

14. Mark Weisbrot and Rebecca Ray, “The Scorecard on Development, 
1960–2010:  Closing the Gap?” Center for Economic and Policy Research, April 
2011, p.  6, http://www.cepr.net/index.php/publications/reports/the-scorecard-  
on-development-1960-2010-closing-the-gap.
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Source:  Mark Weisbrot and Rebecca Ray. “The Scorecard on Development, 
1960–2010: Closing the Gap?” Center for Economic and Policy Research, April 
2011, p. 7, Figure 1, http://www.cepr.net/index.php/publications/reports/the-  
scorecard-on-development-1960-2010-closing-the-gap.

http://www.cepr.net/index.php/publications/reports/the-scorecard-on-development-1960-2010-closing-the-gap.
http://www.cepr.net/index.php/publications/reports/the-scorecard-on-development-1960-2010-closing-the-gap.
http://www.cepr.net/index.php/publications/reports/the-scorecard-on-development-1960-2010-closing-the-gap.
http://www.cepr.net/index.php/publications/reports/the-scorecard-on-development-1960-2010-closing-the-gap.
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over the next 20  years. Measured cumulatively over a 20-year 
period, this is the difference between an average income growth of 
88 percent, which is quite a large improvement in living standards, 
versus 22 percent.

It is amazing that such a huge, long-term growth failure in 
the vast majority of countries attracted so little attention among 
economists, and especially among journalists and professionals 
who write about economic issues.24 Perhaps even more remarkable 
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Source:  Mark Weisbrot and Rebecca Ray, “The Scorecard on Development, 
1960–2010: Closing the Gap?” Center for Economic and Policy Research, April 
2011, p.  11, Figure  3, http://www.cepr.net/index.php/publications/reports/
the-scorecard-on-development-1960-2010-closing-the-gap.

24. One exception was a book by economist William Easterly, The Elusive Quest for 
Growth (Cambridge, MA: MIT Press, 2001). However, it did not consider whether 
neoliberal policy changes could have contributed to the slowdown. Easterly con-
tends that he was fired by the World Bank for writing the book. See http://wil-
liameasterly.org/books/the-white-mans-burden/.

http://www.cepr.net/index.php/publications/reports/the-scorecard-on-development-1960-2010-closing-the-gap.
http://www.cepr.net/index.php/publications/reports/the-scorecard-on-development-1960-2010-closing-the-gap.
http://williameasterly.org/books/the-white-mans-burden/
http://williameasterly.org/books/the-white-mans-burden/
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at that level in the second period (1980). This decline in social prog-
ress is another illustration of the importance of economic growth to 
developing countries and the consequences of failed macroeconomic 
and development policies as these have occurred. Note that there is 
no bar for quintile 5 in 1960, because no country had yet achieved 
such a low level of child mortality. The quintile is empty in the first 
time period, but by 1980, 27 countries had achieved that level and by 
2000 there were 67 countries at that level.

Recovery: Growth Rebounds, 2000–2010

The growth failure in the period 1980–2000, which extended into 
the first few years of the 2000s, went largely unnoticed in the schol-
arly and popular press. There was almost no inquiry by economists 
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Source:  Mark Weisbrot and Rebecca Ray, “The Scorecard on Development, 
1960–2010: Closing the Gap?” Center for Economic and Policy Research, April 
2011, p.  25, Figure  9, http://www.cepr.net/index.php/publications/reports/
the-scorecard-on-development-1960-2010-closing-the-gap.

 

http://www.cepr.net/index.php/publications/reports/the-scorecard-on-development-1960-2010-closing-the-gap.
http://www.cepr.net/index.php/publications/reports/the-scorecard-on-development-1960-2010-closing-the-gap.
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As the graph shows, China’s imports from low- and middle-income 
countries shot up from 0.1  percent of these countries’ output in 
1980 to 3 percent in 2010. This trend contributed enormously to the 
growth rebound seen in the bottom four quintiles of countries over 
the last decade.

Of course China also increased its exports to these countries, and 
from a Keynesian perspective or national income accounting analy-
sis, it would be the growth of net exports (exports minus imports) 
that would increase aggregate demand. But trade contributes to 
growth in other ways.28 Even from a national income accounting 
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Source:  International Monetary Fund, “Direction of Trade Statistics,” n.d. 
Online database, http://elibrary-data.imf.org/; and World Bank, “Quarterly 
Update,” November 2010, http://siteresources.worldbank.

28. Some of these gains are real despite the fact that they are often exaggerated 
by economists supporting commercial agreements; e.g., see Gary Hufbauer and 

http://elibrary-data.imf.org/
http://siteresources.worldbank


the lat in amer ican Spr ing |  169 

region:  Venezuela, Brazil, Argentina, Bolivia, Ecuador, Chile, 
Uruguay, and Paraguay in South America; El Salvador, Nicaragua, 
and Honduras in Central America.

Although it could hardly be clearer, the reader may have a tough 
time finding much that is written about the main impetus for this 
seismic political shift. For more than 20 years during the neolib-
eral era, Latin America suffered a collapse of economic growth that 
was unprecedented in the region for at least a century, and indeed 
uncommon in the history of modern capitalism (see Figure 5.1). 
The result of this long-term economic failure was a revolt at the bal-
lot box; indeed, most of the South American presidents, including 
Brazil’s Lula da Silva when he was first elected in 2002, ran explic-
itly against what they called “neoliberalism.”
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Source:  Mark Weisbrot and Rebecca Ray, “The Scorecard on Development, 
1960–2010:  Closing the Gap?” Center for Economic and Policy Research, 
April 2011, http://www.cepr.net/index.php/publications/reports/the-  
scorecard-on-development-1960-2010-closing-the-gap; and IMF, “World 
Economic Outlook, October 2014.” Online database, http://www.imf.org/
external/pubs/ft/weo/2014/02/weodata/index.aspx.

http://www.cepr.net/index.php/publications/reports/the-scorecard-on-development-1960-2010-closing-the-gap
http://www.cepr.net/index.php/publications/reports/the-scorecard-on-development-1960-2010-closing-the-gap
http://www.imf.org/external/pubs/ft/weo/2014/02/weodata/index.aspx
http://www.imf.org/external/pubs/ft/weo/2014/02/weodata/index.aspx
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to the growth of the pre-1980 period, but it was nonetheless a huge 
improvement. And there were significant external shocks dur-
ing this period, including the financial crisis and Great Recession 
of 2008–2009, and the general slowdown of the world economy, 
including China, in the years that followed, as well as the milder US 
recession of 2001 when the stock market bubble burst.

It also included a period of rising demand and prices for a num-
ber of commodity exports from Latin America, including hydro-
carbons, other minerals, and agricultural products. It has become 
common to dismiss the rebound in the twenty-first century as a 
“commodities boom,” but that is clearly not the main story. The 
idea of a “commodities boom” is that GDP growth can be boosted 
when there is a sizable increase in a country’s export prices rela-
tive to import prices, or what is known as the country’s “terms of 
trade.” We have already seen (in Chapter 2) that this was not what 
propelled Argentina’s upswing that began in 2002. The story is 
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Source: Economic Commission for Latin America and the Caribbean, “Población 
en situación de indigencia y pobreza,” 2014. Online database, http://interwp.
cepal.org/sisgen/ConsultaIntegrada.asp?idIndicador=182&idioma=e.

http://interwp.cepal.org/sisgen/ConsultaIntegrada.asp?idIndicador=182&idioma=e
http://interwp.cepal.org/sisgen/ConsultaIntegrada.asp?idIndicador=182&idioma=e


TABLE 5.1 Brazil: Sources of Income, by Poverty Status

Extremely Poor Poor Vulnerable Non-poor Total

Source of Income 2003 2011 2003 2011 2003 2011 2003 2011 2003 2011

Labor Market 75.6 33.2 77.4 66.9 76 72.5 76 78 76.1 76.7
Social Security 5.8 1.2 13.8 9.3 19.1 19.9 18.3 17.6 18.3 18
BPC (Continuous Cash Benefit) 0.5 0.1 0.7 1.6 0.3 1.8 0 0.2 0.1 0.6
Bolsa Familia 10.5 60.9 3.1 17.6 0.4 2.5 0.1 0.1 0.3 0.9
Others 7.7 4.6 5.1 4.7 4.2 3.2 5.5 4.1 5.2 3.9

Source: Tereza Campello and Marcelo Cortes Neri, eds. “Bolsa Familia Program: A Decade of Social Inclusion in Brazil,” Instituto 
de Pesquisa Econômica Aplicada (IPEA), 2014.
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decade than during the prior two—allowed for such redistribu-
tion to take place while almost all deciles of households still had 
significant income growth. In fact, all except the top decile actu-
ally had more annual real income growth during the past decade 
than during the prior one. This is a good example of how growth 
makes it much easier for income redistribution to take place, as 
discussed in Chapter  3, since the gains for the majority do not 
have to cut into the current living standards of high-income 
households.

Nonetheless, even after more than a decade of significant 
income redistribution, Brazil’s income inequality remained very 
high. The average household in the top 10  percent had monthly 
income nearly 35 times that of the bottom decile. These figures 
almost certainly understate the disparity, because much of the 
income at the top goes unreported in the household surveys that 
provide this data.

Brazil still has a long way to go, not only in terms of economic 
development, but also in reducing inequality and social exclusion. 
Anyone who has experienced the contrast between the wealthy 
playground of Rio’s Zona Sul and the destitution of nearby favelas 
would have suspected as much. The question is, where is the coun-
try headed? Can the progress of the last decade be maintained? If 
we look at the labor market, there are signs of structural changes 

TABLE 5.2 Brazil: Fraction of Total Income Gains Accrued, 
by Income Percentiles

Dates Top 1% Next 9% Next 40% Next 40% Bottom 10%

1993–2002 14.10% 37.30% 36.10% 11.30% 1.20%
2003–2012 11.60% 21.80% 44.00% 21.10% 1.50%

Source: Instituto de Pesquisa Econômica Aplicada (IPEA), “Renda domiciliar 
per capita—média por décimo da população—1º–10º,” 2014, http://www.  
ipeadata.gov.br/.

http://www.ipeadata.gov.br/
http://www.ipeadata.gov.br/
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There was a slowdown in world economic growth from 
2010 to 2011, and Brazil’s exports suffered as a result. In real 
(inflation-adjusted) terms they had grown by 11.5 percent in 2010, 
but this growth fell to 4.5 percent in 2011 and just 0.5 percent in 
2012. This external shock contributed to the slowdown of Brazil’s 
economy, but it is not the whole story.30

Most important, the government took steps to slow the econ-
omy beginning in 2010. Policy (short-term) interest rates were 
increased from 8.75% in March 2010 to 12.50% in July 2011.

Credit growth was also curbed by “macroprudential measures.” 
More importantly, the economy was also slowed by an increase 
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Source:  Instituto Brasileiro de Geografia e Estatística (IBGE), “Sumário das 
tabelas disponíveis,” 2014, http://ibge.gov.br/home/estatistica/indicadores/
trabalhoerendimento/pme_nova/defaulttab_hist.shtm.

30. See Weisbrot, Johnston, and Lefebvre, “The Brazilian Economy in Transition,” 
Center for Economic and Policy Research, September 2014, http://www.cepr.net/
documents/brazil-2014-09.pdf.

http://ibge.gov.br/home/estatistica/indicadores/trabalhoerendimento/pme_nova/defaulttab_hist.shtm
http://ibge.gov.br/home/estatistica/indicadores/trabalhoerendimento/pme_nova/defaulttab_hist.shtm
http://www.cepr.net/documents/brazil-2014-09.pdf
http://www.cepr.net/documents/brazil-2014-09.pdf
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overthrow the government. In December 2002, just seven months 
after a failed military coup, the management of PDVSA launched an 
oil strike that sent the economy into a deep recession. Opposition 
leader Teodoro Petkoff, who remains one of the more influential 
anti-government voices today, later wrote that from 1999 to 2003 
the opposition had a “strategy that overtly sought a military take-
over.”88 Because of this openly acknowledged and quite devastat-
ing economic sabotage, it does not make sense to attribute the 
economic performance of 1999–2003 to the policies of the new 
government.89

88. Teodoro Petkoff, “A Watershed Moment in Venezuela,” Inter-American Dialogue 
Working Paper, July 2008, http://www.thedialogue.org/PublicationFiles/A%20
Watershed%20Moment%20in%20Venezuela%20-%20Teodoro%20Petkoff%20
(July%202008).pdf.

89. We could start with the second quarter of 2003, when the government gained 
control over the oil industry. However, this would bias the measurement in favor 
of the government, since the economy was still in deep recession. The last quarter 
of 2003 is when GDP caught up with its pre-strike level. Measuring from here is 
fair to both sides.
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FIGUR E 5.4  Venezuela: Average Annual per Capita GDP Growth

Source: IMF, “World Economic Outlook, October 2014,” http://www.imf.org/
external/pubs/ft/weo/2014/02/weodata/index.aspx.

http://www.thedialogue.org/PublicationFiles/A%20Watershed%20Moment%20in%20Venezuela%20-%20Teodoro%20Petkoff%20(July%202008).pdf
http://www.thedialogue.org/PublicationFiles/A%20Watershed%20Moment%20in%20Venezuela%20-%20Teodoro%20Petkoff%20(July%202008).pdf
http://www.thedialogue.org/PublicationFiles/A%20Watershed%20Moment%20in%20Venezuela%20-%20Teodoro%20Petkoff%20(July%202008).pdf
http://www.imf.org/external/pubs/ft/weo/2014/02/weodata/index.aspx
http://www.imf.org/external/pubs/ft/weo/2014/02/weodata/index.aspx
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one-way bet. Producers and importers who did not have access to 
enough cheap dollars would also buy them on the black market. 
Since prices are determined by the highest cost suppliers, even a 
relatively small black market as a percent of the market for dollars 
was able to drive up the consumer price index as the black market 
dollar rose.

Scarcities of goods were driven by the same dynamic—the 
shortage of dollars—and as can be seen in Figure 5.7, they followed 
the black market and inflation rate in this upward spiral. The econ-
omy was caught in a feedback loop in which the rising black market 
exchange rate fed inflation, and increasing inflation pushed more 
buyers into the black market for dollars. The huge black market dif-
ferential also encourages a lot of corruption—it was more lucra-
tive than cocaine if you could get access to official dollars and sell 
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FIGUR E 5.6  Venezuela: Annual Inflation and Black Market 
Exchange Rate

Source: Banco Central de Venezuela and Dolartoday BCV, “Indice nacional de 
precios al consumidor,” Banco Central de Venezuela, n.d., http://bcv.org.ve/
c2/indicadores.asp. Dolartoday, Black Market Exchange Rate Time Series, 
n.d., https://d1phdof6oyl82t.cloudfront.net/indicadores/.

http://bcv.org.ve/c2/indicadores.asp.
http://bcv.org.ve/c2/indicadores.asp.
https://d1phdof6oyl82t.cloudfront.net/indicadores/.
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them at the black market, and you didn’t have to risk dying in a 
hail of bullets. Capital flight cannot be accurately measured, but it 
was certainly large and increasing; private estimates put it at about  
$10 billion per year.

The government did succeed in temporarily stabilizing the 
black market rate from a high of 88 in February 2014 to a rate 
that fluctuated between 65 and 75 until July, by creating a new 
(now the third) legal exchange rate in March that was supposed to 
float. Perhaps more important, they announced that this was a step 
toward unifying the exchange rate system. With unification com-
ing, it did not make sense to buy black market dollars as a store of 
value, since a unified rate would be nowhere near 80 Bf per dollar. 
Private estimates at that time put an equilibrium exchange rate in 
the 20s.

By July 2014, when it appeared that the unification of the 
exchange rate was not imminent, however, excess demand for the 
new, ostensibly floating exchange rate returned and the black mar-
ket price of the dollar began to rise again. As the world price of oil 
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Source: Banco Central de Venezuela.



218 | Fa I l E d

to the government, they would be able to compensate people who 
lose from the switch to a “managed floating” exchange rate.

Whatever happens in the coming year, even including the cur-
rent crisis, it is clear that so far there have been gains for Venezuela 
comparable to what the other leftist governments have achieved. 
Along with the growth of income per person, we can see that there 
has been a large, secular decline in the unemployment rate. This 
is shown in Figure 5.8. Despite the current crisis, unemployment 
stands at 7.5 percent, far below the 14.5 percent rate when Chávez 
took office.

Most important from a socioeconomic standpoint was the 
decline in the poverty rate, shown in Figure 5.9. For the period 
from 2004 to the first half of 2014, the percentage of households in 
poverty fell by 49 percent, and in extreme poverty by 63 percent. This 
graph includes only cash income; it does not include, for example, the 
impact for millions of people of gaining access to healthcare for the 
first time. These were provided through the Misión Barrio Adentro, 
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Source: INE (National Institute for Statistics, 2014, Venezuela), http://www.
ine.gov.ve/index.php?option=com_content&view=category&id=103&Ite
mid=40.

http://www.ine.gov.ve/index.php?option=com_content&view=category&id=103&Itemid=40
http://www.ine.gov.ve/index.php?option=com_content&view=category&id=103&Itemid=40
http://www.ine.gov.ve/index.php?option=com_content&view=category&id=103&Itemid=40
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which established thousands of neighborhood clinics staffed with 
Cuban doctors.96

There were other gains that help explain the re-election of the 
Chavistas. In addition to the misiones for healthcare and housing, 
there were others for literacy and continuing education.97 College 
enrollment grew enormously, with the percentage of the college-age 
population enrolled in tertiary education nearly tripling, from 
28.3  percent in 2000 to 78.11  percent in 2009, one of the highest 

96. See, e.g., Carles Muntaner et  al., “History Is Not Over:  The Bolivarian 
Revolution, ‘Barrio Adentro,’ and Health Care in Venezuela,” in The Revolution in 
Venezuela: Social and Political Change under Chávez, Thomas Poniah and Jonathan 
Eastwood, eds. (Cambridge, MA: Harvard University Press, 2011).

97. For an overview of Venezuela’s education achievements in the Chávez 
years, see “Logros de la Educación venezolana en Revolución,” VTV, 
December 25, 2013, http://www.vtv.gob.ve/articulos/2013/12/25/logros-de-
la-educacion-venezolana-en-revolucion-8607.html.
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Source: INE (National Institute for Statistics, 2014, Venezuela), http://www.
ine.gov.ve/index.php?option=com_content&view=category&id=104&Ite
mid=45.

http://www.vtv.gob.ve/articulos/2013/12/25/logros-de-la-educacion-venezolana-en-revolucion-8607.html
http://www.vtv.gob.ve/articulos/2013/12/25/logros-de-la-educacion-venezolana-en-revolucion-8607.html
http://www.ine.gov.ve/index.php?option=com_content&view=category&id=104&Itemid=45
http://www.ine.gov.ve/index.php?option=com_content&view=category&id=104&Itemid=45
http://www.ine.gov.ve/index.php?option=com_content&view=category&id=104&Itemid=45
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The overall social and economic gains during the Chávez era 
received scant attention in the mass media; of all the leftist govern-
ments elected in the past 15  years, the coverage of Venezuela has 
been most relentlessly hostile. The treatment of Chávez himself, 
among the most demonized democratically elected presidents in 
world history, can perhaps best be summed up by Bertrand Russell’s 
description of the American revolutionary Thomas Paine: “He had his 
faults, like other men, but it was for his virtues that he was hated 
and successfully calumniated.”102 It has been governments allied with 
the United States that have bought into the hatred or the calumny. 
When Chávez died in March 2013, 55 countries were represented 

102. It should be noted that Chávez was successfully calumniated in the Western 
Hemisphere, in that the mass media coverage ensured that he was viewed nega-
tively outside of Venezuela. It was the governments, and of course some special-
ists outside government who followed events more closely, that had a different 
view of him.
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FIGUR E 5.10  Venezuela: Consumer Price Index, Annual 
Year-over-Year

Source: IMF, “World Economic Outlook, October 2014,” http://www.imf.org/
external/pubs/ft/weo/2014/02/weodata/index.aspx.

http://www.imf.org/external/pubs/ft/weo/2014/02/weodata/index.aspx
http://www.imf.org/external/pubs/ft/weo/2014/02/weodata/index.aspx
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