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Introduction

2. Fake Teachers: What did school teach you about money? 
For most people, the answer is “nothing.” Most teachers 
are great people. But, our educational system is broken, 
obsolete, and fails to prepare students for the real world.

 Instead of guiding students into the light, our education 
system is leading millions of young people into financial 
darkness and the worst type of debt: student loan debt.

Figure 1.1
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FAKE: Fake Money, Fake Teachers, Fake Assets

Student loan debt is over $1.2 trillion and is the number one 
asset of the U.S. government. In the criminal world, this is 
called extortion.

Definitions of extortion:

1. The act of extorting (using force) to take money or 
property, esp the offense committed by an official 
engaging in such practice;

2. A gross overcharge.

3. Fake Assets: First we need to define and understand the 
difference between an asset and a liability. 

FINANCIAL EDUCATION LESSON 
Assets put money in your pocket.

Liabilities take money out of your pocket.

My poor dad always said, “Our house is our biggest asset.”

My rich dad said, “Your house is not an asset—it’s a liability.”

Millions of people believe their house is an asset.

Figure 1.3
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FAKE: Fake Money, Fake Teachers, Fake Assets

Bucky Fuller taught us to look at the big picture first, then the 
small picture. Unfortunately, most investors start with the small 
picture and then go smaller. For example, many investors wake up, 
check to see if their one favorite stock is up or down, then go to 
work. They may be an expert on, let’s say, Amazon, but often fail to 
see the bigger picture. One stock among thousands of stocks in a 
global market does not give you much information on the future.

How to See the Future

Dr. Fuller taught his students, “If you want to see the future, 
you must start with the biggest picture possible.”

The 125-year chart above points to the value of stepping back 
to see a bigger picture, a better perspective that has developed over 
time. Much of this book will be developed along the same lines as 
this 125-year chart, so you will be better able to see the future from 
a big picture perspective.

Money Is Invisible 

Another thing you will learn, in this book, is that money is 
invisible. Charts and graphs offer you the ability to see “invisible 
money” moving in and out of various markets. In Rich Dad Poor 

Figure 1.4
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Grooved Edges and Debasing Coins

Today, most U.S. coins have grooved edges. Grooved edges 
made it more difficult to shave gold and silver coins.

The Romans then created more fake money by “debasing” their 
gold and silver coins. Debasing meant gold and silver coins were 
mixed with base metals such as copper, tin, and nickel.

In 1965, the U.S. government began debasing U.S. silver coins, 
which is why silver coins have a copper tinge around the edge.

Gresham’s Law

Gresham’s Law states:

When bad [fake] money enters the system, good [real] money  
 goes into hiding.

In 1965, I began going to the local banks in Hilo, Hawaii, 
turning in dollar bills in exchange for rolls of dimes, quarters, and 
half-dollars. I would go home, unwrap the rolls of coins, pull out 
the real silver coins, and return the silver coins with the copper 
tinge on the edges to the bank.

It was not long before I had a large cloth bag filled with real 
silver coins.

Photo 2.1
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Look at this chart.

Now look at the chart of what happens to fake money, when our 
leaders print more fake money.

Is it history repeating itself?

Figure 2.1
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Look at this chart.

Now look at the chart of what happens to fake money, when our 
leaders print more fake money.

Is it history repeating itself?
Figure 2.2
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The chart below shows where the kid’s money came from.

Source: Wikipedia – Delphi234

Figure 2.3
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Source: Federal Reserve Economic Data (FRED)

The FRED chart above shows the United States printing 
trillions in fake money after the crash of 2008.

Do you notice a similarity with the 1920s German printing of 
fake money, the Reischmark?

The bad news is, never in human history has fake money 
survived. Odds are that all of today’s paper money will return to its 
true value: zero.

When it comes to your money, do you still “trust in God”?

Get the Student Back to His Studies

R. Buckminster “Bucky” Fuller wrote about “freeing the scholar 
to return to his studies”—in other words: getting students out of 
school and letting them get back to their studies.

For most of my life, I have been an average student. I was always a 
fake student. With the exception of flight school, I did not enjoy school. 
School was boring. When Fuller talked about “freeing the scholar to 
return to his studies,” I often wondered what my studies were.

After reading Fuller’s book Grunch of Giants, I knew I had 
found my study. I finally became a real student.

Figure 2.4
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Another Example of Counter-Party Risk

Here is another example of counter-party risk. Let’s say you buy 
an insurance policy on your home. That insurance policy is only as 
good as the counter-party, i.e. the insurance company. If your house 
burns down and your insurance company goes bankrupt, your 
house and your insurance policy are both worthless.

THE CRASH OF 2008

This is what happened in 2008: 

1. Subprime borrowers, people like your friend, borrowed 
money to buy a house they could not afford. 

2. Banks were happy to issue the subprime loan to your 
subprime friend. 

3. The bank then sold the mortgage to an investment bank.
4. The investment bank then packaged thousands of 

these subprime loans, labeling them mortgage-backed 
securities, or MBS, a financial derivative.

5. Investment banks sold these MBS to governments, 
investment funds, pension plans, and other gullible 
people.

Figure 3.1
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My Concerns

Studying with Fuller in the 1980s and learning how to see the 
future, I began to see the following storm clouds on the horizon. 
The storm has arrived.

1. Much of the baby boom generation has no retirement 
savings. This is because, prior to 1974, most workers had 
company pension plans. After 1974, employees were on their 
own, hoping personal retirement savings accounts such as a 
401(k) would keep them alive after their working days were 
over.

2. Major employee pension funds are broke. For example, 
CalPers, the California pension fund for government 
employees, the largest government employee pension fund in 
America, is $1 trillion underfunded.

3. This is a chart of Social Security:

Source: The Peter G. Peterson Foundation | Social Security Administration

Medicare is an even bigger problem. The United States has been 
fighting a multi-year, multi-trillion-dollar war we cannot win.

Figure 3.2
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You can clearly see where and when tops of Mandrake’s tents 
collapsed in 2000 and 2008.

Don’t the peaks look like the tops of giant circus tents?

You can also see where the Gross Universal Cash Heist began 
pumping air back into the Mandrake’s tent.

Figure 5.1
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You can clearly see where and when tops of Mandrake’s tents 
collapsed in 2000 and 2008.

Don’t the peaks look like the tops of giant circus tents?

You can also see where the Gross Universal Cash Heist began 
pumping air back into the Mandrake’s tent.

Figure 5.2
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TARP and QE

Rather than call it printing money, the mega-elites—Federal 
Reserve Chairman Ben Bernanke and the U.S. Treasury Secretary 
Hank Paulson, former CEO of Goldman Sachs—came up with new 
names: the Troubled Asset Relief Program (known as TARP) and 
later, quantitative easing or QE.

I guess to them, it sounded more intelligent than to simply say 
“printing money.”

I’d call it BS: blowing smoke.

Mandrake’s Magical Money Act and the fractional reserve 
system had printed so much money that the tents of the world were 
deflating. The world was on the verge of a giant depression.

TARP and QE were required to keep Mandrake’s tents from 
collapsing.

LESSON: Mandrake’s Magic Act can only survive if there is 
inflation.

(Get it? Keep the tents inflated …)

Figure 5.3
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What Happens When a Country Prints Too Much Money? 

Figure 5.4



FAKE | AUDIOBOOK REFERENCE GUIDE

PAGE 17

Chapter Five: How Much Money Are You Printing?

111

What Happens When a Country Prints Too Much Money? 

Figure 5.5
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Steven Brill cites the research in his book, “Incomes for the top 
1 percent rose 31.4 percent from 2009 to 2012: but crept up a barely 
noticeable 0.4 percent for the bottom 99 percent.”

Let’s look again at these charts again …

Will more education solve this problem?

Figure 12.1



FAKE | AUDIOBOOK REFERENCE GUIDE

PAGE 19

Chapter Eight: Going Back to School

181

Real teachers teach from real-life experience, from their 
mistakes, and encourage you to do the same.

PERSONAL EXERCISE:

List three fake teachers you’ve had in your life and the subjects 
they taught: 
  Teacher’s Name  Subject

1. ___________________  _____________________ 

2. ___________________  _____________________ 

3. ___________________  _____________________ 

Figure 8.1
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Today, the world is too fractured. There is too much hate. Too 
much animosity. Too much raw violence. Millions of people all over 
the world are migrating, not for financial reasons but to run away 
from crime, murder, and rape. 

Like Hawaii, corruption is an accepted part of life. Law and 
order are breaking down globally. American cities are patrolled by 
paramilitary troops in armored vehicles, much like cities in Iraq 
and Afghanistan. Are American cities on the verge of becoming war 
zones? Is this the end of the American Republic?

Rather than change the world, it may be best to change yourself. 

One of the many reasons our world is corrupt is because our 
money is corrupt. Without real financial education in our schools, 
people cannot see Fuller’s cash heist, they cannot see how their 
money and their lives are stolen via the money they work for.

As rich dad said, “You cannot catch fish in clean water. You can 
only catch fish in muddy water.”

The reason the gap between the rich and everyone else is 
growing is because, without real financial education, the fish—the 
people—are swimming in muddy water. This is why and how the 
academic elites who run our legal system, banks, and Wall Street 
are catching a lot of fish.

Rich Dad Poor Dad, published in 1997, used some of the 
illustrations and diagrams rich 
dad developed to teach his son 
and me to see through muddy 
water. If you’ve read Rich Dad 
Poor Dad, you may remember 
some of those illustrations.

If you read my second book, 
Rich Dad’s Cashflow Quadrant, 
you may remember this 
diagram of the quadrant.

Figure 9.1
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• If a house causes cash to flow out of your pocket, the 
house is a liability.

• In 2008, millions of people found out their homes were 
liabilities.

Muddy Waters

Today, I hear schoolteachers say to students, “Your education is 
an asset. Get a high-paying job.”

Today, I hear real estate brokers say to first-time homebuyers, 
“Your house is an asset.”

Today, I hear financial planners tell clients, “Your 401(k) is an 
asset.”

Yet, if you clear the water and can see where the cash is flowing, 
you will know the truth.

Follow the Money

Figure 9.2
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The middle class is the asset for the government, Wall Street, 
and the banks. Compare the cash flow of the middle class to the 
cash flow of the rich.

Notice the cash keeps flowing into the asset column of the rich.

LESSONS

• Real financial education teaches the rich to keep the 
cash flowing into the asset column. 

• Fake financial education keeps the cash flowing out of 
the pockets of the poor and middle class and into the 
pockets of those who print fake money, the pockets of 
the academic elite.

• Fake financial education keeps the water muddy.

If the cash flow diagrams are not clear to you, please get 
together with one or two friends and discuss the cash flow patterns. 
Discussion is a great way to learn.

Figure 9.3
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The three-day real estate course taught me to do this:

INCOME 
$25

EXPENSE

ASSET                 LIABILITY 
    Condo                Debt ($18,000)

A cash flow of $25 a month is not a lot of money. Yet, $25 was a 
transformation in the way I thought about money. Once I was able 
to earn $25 from 100 percent debt, I was free. I knew that if I kept 
practicing, I would never need money again. I would never have to 
say “I can’t afford it” ever again.

Infinite Return

Using 100 percent debt to produce $25 is an example of an 
infinite return. It is money for nothing… money created from 
financial intelligence.

It is printing money. An infinite return can be achieved from 
anything. It does not have to be real estate.

STOCKS

Let’s say I purchase 100 shares of a stock for $1 per share. I have 
invested $100 invested.

The price of the stock rises to $10 per share. My 100 shares are 
now worth $1,000.

I sell 10 shares at $10 and receive my original $100. My 
90 remaining shares are free once I have recouped my initial 
investment.

Figure 9.4
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Net transaction:

0

0

                       90 shares                    0

The dividends from the 90 shares of stock are income… and 
infinite return is achieved.

BOOKS

I may spend a year writing a book. It costs about $50,000 to 
edit, print, and publish the book.

The book goes out for licensing to book publishers all over the 
world. Let’s say I receive offers from 30 countries for $10,000 per 
license.

$300,000 from sale of international licenses come in, and after 
the $50,000 in expenses is recouped, $250,00 in net income from 
international rights is realized. In addition, royalties from every 
book sold come in from all over the world.

Figure 9.5
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$250,000 (licenses) 
Royalties

0

                   Book                      0

The asset—the book—creates income via royalties… for an 
infinite return. 

BUSINESS: The Rich Dad Company

The Rich Dad Company began in 1997 with $250,000 raised 
from investors. In 2001, $750,000 was returned to investors. All 
profits from that point forward were infinite return.

Infinite Possibilities

Once a person understands the power of infinite returns, then 
almost anything can be an asset. The possibilities are infinite. The 
water is clear.

When I present financial education via pictures someone always 
asks, “If it is so easy, why isn’t everyone rich?”

First of all, the drawings make it simple. Doing it is not so easy, 
yet—with practice—it does get easier.

Figure 9.6
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The primary reason why most people are not rich is because they 
went to school.

Why People Are Not Rich

1. In school, students are taught that mistakes make you 
stupid.
In real life, making mistakes makes you richer. 
God designed humans to learn from their mistakes. 

2. Cheating means asking for help.
In school, students take tests on their own.
Asking for help is cheating.
In real life, business and investing are team sports.
The rich have teams.
The average person does not have a team. The average 
person has a financial advisor, stock broker, or real estate 
broker giving them advice. And very often, that “advice” 
is a sales pitch, not financial education.

Photo 9.1
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3. Good grades mean you are smart.
In real life, my banker has never asked for my report 
card. My banker does not care what school I went to or 
what my GPA was.
In real life, my banker wants to see my financial 
statement.

Assets

BALANCE SHEET

Liabilities

Income

Expenses

INCOME STATEMENT

Figure 9.7
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3. Good grades mean you are smart.
In real life, my banker has never asked for my report 
card. My banker does not care what school I went to or 
what my GPA was.
In real life, my banker wants to see my financial 
statement.

Assets

BALANCE SHEET

Liabilities

Income

Expenses

INCOME STATEMENT

Figure 9.8
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The third financial statement is the statement of cash 
flow. The CASHFLOW game is one of the only games 
that teaches players to control their cash flow and 
increase their financial IQ.

Since it’s likely that the majority of all high school and 
college graduates do not know what a financial statement 
is, much less use one, most people have a tough time 
getting loans to buy investments.

In 1996, Kim and I created the CASHFLOW game so 
people could learn to speak the language of money.

The power of the CASHFLOW game is people can teach 
people without having to go to school.

Today, there are thousands of Cashflow Clubs all over 
the world.

4. Get out of debt.
In real life, debt makes the rich richer.

Figure 9.9
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In 1971, money became debt. 
Bankers love debtors because debtors make bankers 
richer.
The richest people in the world know how to use debt to 
make money.

The CASHFLOW game is one of the only games that 
teaches players to use debt as money and get richer.

If you make mistakes using debt when playing 
CASHFLOW, you make mistakes with play money.

5. Taxes are patriotic.
The American Revolution had its origins in a tax revolt, 
the Boston Tea Party, in 1773.
In real life, the rich don’t pay taxes.

The Cashflow Quadrant keeps the waters clear:

If you would like to learn more about taxes, please read Rich 
Dad advisor Tom Wheelwright’s book Tax-Free Wealth.

You will find that tax laws throughout the world are similar. The 
rich, on the B and I half of the quadrant, pay less in taxes legally.

Figure 9.10
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Without real education, the gap between the rich and everyone 
else will grow, even if kids do well in school.

If the gap between rich and poor grows, the probability of civil 
unrest and revolution grows as well.

Human Assets and Liabilities

As we grew older, rich dad made his son and me aware of human 
assets and liabilities—not just financial assets and liabilities.

Rich dad drew the following diagram for his son and me.

Rich dad then said, “Your greatest assets are people. So people 
are your greatest liabilities.”

Figure 11.1
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A Picture Is Worth a Thousand Words

These two pictures tell the story about the difference between 
civilian flight school and military flight school.

CIVILIAN FLIGHT SCHOOL
GOAL = FLY SOLO: Small Potential

MILITARY FLIGHT SCHOOL
GOAL = FLY AS A TEAM: Big Potential

Intense teamwork requires intense spiritual education.

Image 12.1
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A Picture Is Worth a Thousand Words

These two pictures tell the story about the difference between 
civilian flight school and military flight school.

CIVILIAN FLIGHT SCHOOL
GOAL = FLY SOLO: Small Potential

MILITARY FLIGHT SCHOOL
GOAL = FLY AS A TEAM: Big Potential

Intense teamwork requires intense spiritual education.Image 12.2
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THEY CALL THIS CHEATING

What does it take to become a military pilot?

Intense spiritual education requires dedication to a mission, 
the highest degree of respect for yourself and for everyone on 
your team, and precise mental, emotional, physical, and spiritual 
discipline, while training to be the best of the best.

This intense spiritual teamwork is instilled in every student pilot 
from the first day of flight school.

This intense spiritual teamwork is carried into every mission, in 
every pilot, even if they do not become one of the elite Blue Angels, 
the best-of-the-best pilots in the world.

Intense spiritual teamwork is the reason entrepreneurs in 
education are making a difference while traditional education 
programs, like TAA, cost billions and are failing.

In the next chapter, you will learn who your best teacher can be.

Image 12.3
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Ray’s reply was, “No, McDonald’s business is real estate.” 

I follow the McDonald’s formula. My businesses are in the 
business of real estate.

The McDonald’s formula looks like this:

More on this formula later.

The Power of Words

When I am asked, what is the secret to becoming rich, I say, 
“There are many ‘secrets.’ One of the secrets is the power of words. 
If a person wants to become rich, they must learn to control the 
words they think and speak. Most people think and speak words 
that make them poor and keep them poor.”

In Sunday school I learned: “And the Word became flesh and 
dwelt among us.” (John 1:14)

My rich dad taught me:
 Poor people say, “I can’t afford it.”
 Rich people ask, “How can I afford it?”

 Poor people say, “I’m not interested in money.”
Rich people say, “If you are not interested in money, money 
is not interested in you.”

Real Estate

Figure 14.1
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Sometime in 1973, rich dad changed his tune entirely. In 1973, 
after realizing what the government was up to, rich dad came up 
with his lesson #1, which is: “The rich do not work for money.”

In 1973, rich dad realized money was toxic, designed to steal the 
wealth of anyone who worked for money, saved money, or invested 
money in government sponsored investments such as 401(k)s, IRAs, 
stocks, mutual funds, and ETFs.

In 1973, rich dad advised his son and me to learn to use debt 
to acquire assets. That is why I took my first real estate course. I 
also took stocks and bond courses, as well as my certified financial 
planner courses.

As you can see by this chart, savers did well up until around 
1990. 

After 1990, interest rates began to decline. Poor and middle 
class savers became losers.

After 1990, the gamblers, led by the Fed, Big Banks, and U.S. 
Treasury, began printing more and more money, to save themselves 
and their rich friends.

Figure 15.1
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The first of the waves was like a mountain. I barely got over the 
top, only to see the second mountain heading toward the shore. As 
I cleared the top of the first wave, I saw the “outside” surfers still 
paddling. I knew the giant third wave was coming. I knew I had to 
catch the second wave or get wiped out by the third wave.

I was a little late on my takeoff on the second wave. I estimate 
it was a 12- to 15-foot swell. It probably crested to 18 feet as I stood 
and “took the drop.” My legs wanted to quit as I raced ahead of the 
wave crashing behind me, but somehow I kept my balance, rode as 
far as I could, got to the beach, picked up my board and ran as fast 
as I could up the beach, to get out of the way of the third wave that 
was just beginning to crash.

The sight of fellow surfers, going up the face of the giant third 
wave, not making it, watching the swell crest, then break, and 
seeing their boards flying through the air is burned in my memory. 

When people ask me how I learned to time markets, I simply 
say, “I grew up surfing.”

The chart below shows the biggest financial waves in history.

Notice the three peaks. In trader talk, this chart pattern is 
known as a “triple top.”

Figure 15.2
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Q: Why does the government want inflation?

A: To pay the national debt with cheaper dollars.

Q: What happens if the government fails to create inflation?

A: The opposite side of the same coin is deflation. If there is 
excessive deflation, the U.S. and world economies may slide 
into the next Great Depression.

Q: Are you saying the government wants us to work for inflated 
dollars that are worth less and less?

A: Yes. 

This diagram shows how inflation in the United States has 
eroded the purchasing power of the dollar. 

Q: How does the government create inflation?

A: There are many ways. One way is via printing money. 
Printing money makes money less valuable. As long as the 
government and banks are printing money, savers are losers. 
Debtors are winners.

Figure 15.3



FAKE | AUDIOBOOK REFERENCE GUIDE

PAGE 39

FAKE: Fake Money, Fake Teachers, Fake Assets

378

Q: So, you don’t need money to become rich?

A: Correct. But you do need real financial education and real 
experience.

The moment I understood infinite returns, I never again had to 
say: “I can’t afford it. I don’t have any money.”

You don’t need money to become rich once you understand the 
power or infinite returns.

Infinite Returns on Information

FREE VIDEO: Tom Wheelwright and I did a 45-minute 
presentation at the 2018 New Orleans Investment Conference. 

The title of our presentation was, 
“Infinite ROI: Return on Information” 

You can watch it here: http://reg-backoffice.s3.amazonaws.com/
videos/kiyosaki-noic18/Kiosaki.mov

Watching this video, you will better understand how and why 
Jared Kushner can buy millions of dollars of real estate without 

money and pay no taxes. Kim and I use the same formula.

The New York Times article continues (emphasis added):

“The result: Mr. Kushner is getting tax-reducing losses for 
spending someone else’s money, which is permitted under 
the tax code. Depreciation deductions are available in other 
industries, but they generally don’t get to take losses related 
to spending with borrowed money. …

“As far as the Internal Revenue Service is concerned, the 
Kushners have been losing money for years. …

“Unlike typical wage earners, the owners of such companies 
can report losses for tax purposes. When a firm like Kushner 
Companies reports expenses in excess of its income, the result 

http://reg-backoffice.s3.amazonaws.com/videos/kiyosaki-noic18/Kiosaki.mov
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Swimming in Clean Water

In another article, The New York Times reported that Jared 
Kushner and Ivanka Trump earned $82 million in passive income 
in 2017. Probably tax-free.

It is information that makes the rich richer… not money. 
Information that is not taught in schools.

Pictures are often better than words. Pictured below is what is 
taught in schools.

This is what students are taught in schools. Notice where the 
cash flows from and to. 

This is what dirty water looks like. This is what happens when 
you say to a child, go to school, get a job, buy a house, get out of 
debt, invest for the long term. This mantra muddies the water… 
to dirty water.

Figure 16.1
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Is the water getting clearer?

In Rich Dad Poor Dad, I wrote about Ray Kroc, founder of 
McDonald’s, asking an MBA class at the University of Texas this 
question, “What business is McDonald’s in?”

A student replied, “Hamburgers.”

Kroc’s response, “No, McDonald’s is in the business of real 
estate.”

In the movie The Founder, the idea that McDonald’s is in the 
real estate business is made very clear.

Rich Dad Is in the Real Estate Business

The Rich Dad Company is also in the business of real estate. As 
this diagram shows, if The Rich Dad Company earns $1 million, we 
borrow $4 million. We step up our passive income and we are now 
able to depreciate $5 million in passive losses. 

Like Jared Kushner, our passive losses from real estate, offsets 
our income from our businesses and we pay little to nothing in 
taxes… legally.

Figure 16.2
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Q: Aren’t you worried about debt?

A: Absolutely. 

Q: How do you deal with debt?

A: I study and pay attention to the global economy. I study with 
real teachers. I offset debt with gold and silver. Gold and silver 
are a “hedge,” my insurance policy protecting me from the 
stupidity of the government and my own.

Pictures Are Better Than Words

Repeating from an earlier chapter, the pictures below explain 
my formula for a return to the gold and silver standard.

Figure 16.3
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STEP 4: Eagles cheat… they ask for help.

In school, asking for help is cheating.

Chickens are resilient, so they do not ask for help. They endure 
but do not learn, study, and grow. They fail to become eagles.

Eagles ask for help. Eagles have teams. They work as teams. 
They hire professional coaches. All sports professionals have coaches. 
Amateurs do not.

Money is a game. Schools teach students to play the game of 
money as individuals as Es and Ss.

How Es and Ss Play the Game of Money

Success Is Achieved Alone

In Big Potential, Shawn Achor describes the current methods 
of education as limiting students to their small potential. The best 
students tend to become high paid Ss, specialists such as doctors 
and lawyers. Asking for help is a sign of weakness. 

Specialists in the S quadrant tend to pay the highest percentage 
in taxes. Chickens play the game of money as individuals.

Photo 19.1
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How Bs and Is Play the Game of Money

The Game of Money Is a Team Sport

The New Zealand All Blacks, pictured above, are the greatest 
rugby team in the world and they represent one of the smallest 
countries in the world—New Zealand.

In Big Potential, Shawn Achor writes that learning to operate as 
a team increases an individual’s big potential.

As any entrepreneur knows, the hardest part of a business 
is dealing with people, customers, employees, specialists, and 
government bureaucrats. That is why playing team sports develops 
important personal and people skills, which increase a person’s big 
potential. Business and investing are team sports.

In school, taking a test as a team is called cheating.

Eagles play the game of money as a team from the B and I side 
of the CASHFLOW Quadrant. Chickens play the game of money 
from the E and S side.

The Game of Money Is a Game of Mindsets

Those in the E and S quadrants are rugged individuals. Their 
motto is: “If you want it done right, do it yourself.”

Photo 19.2
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Eagles acquire assets they love. The financial statement below 
explains the difference.

E/S Chickens:

“Do what you love.”

B/I Eagles: 
“Acquire assets you love.”
Businesses 
Real Estate 
Paper Assets 
Commodities

Business and real estate are the riskiest of all assets because they 
are the least liquid. If the investor makes a mistake, the asset drags 
him or her down. That is why businesses and real estate require the 
most financial education—and the best teams.

Paper assets and commodities such as gold and silver are liquid. 
If the investor makes a mistake, the investor can cut his or her losses 
quickly.

The Secret to My Success

If there’s a secret to my success, it’s love. I love being an 
entrepreneur. I love building businesses. I love real estate, using 

Figure 19.1
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How Eagles Spend Money

LESSON: Eagles spend money to increase income—on 
education (courses and seminars) and for professional advice from 
bookkeepers, accountants, and attorneys.

The best news of all? The government offers tax breaks to people 
who spend money to make money.

LESSON: Chickens who work hard and who work hard to keep 
expenses low so they can save money pay the highest taxes and 
receive the fewest tax breaks from the government.

How Chickens Spend Money

Figure 19.2
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How Eagles Spend Money

LESSON: Eagles spend money to increase income—on 
education (courses and seminars) and for professional advice from 
bookkeepers, accountants, and attorneys.

The best news of all? The government offers tax breaks to people 
who spend money to make money.

LESSON: Chickens who work hard and who work hard to keep 
expenses low so they can save money pay the highest taxes and 
receive the fewest tax breaks from the government.

How Chickens Spend Money

Figure 19.3


