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Spotting Stock Moves Before They Happen 141


The Original Red Hots and the Gains They Made
Increase or Decrease


Share Price on Date in Share Price After
Stock 8/30 11/30 2/29 5/31 3 6 9 


Symbol 1999 1999 2000 2000 Months Months Months


ARBA 267.5 361.1248 1058 417 35% 296% 56%


BRCD 179.5 289.9376 578.2504 471.7504 62% 222% 163%


BRCM 125.3126 179.0626 394.75 260.125 43% 215% 108%


CMTN 3015.625 2085.9375 4346.875 4178.125 –31% 44% 39%


CNXT 371.9604 607.4418 1007.278 385.7364 63% 171% 4%


EXDSQ 19.0313 26.9531 71.1875 35.2813 42% 274% 85%


EXTR 65.625 66.375 111.25 48.875 1% 70% –26%


JDSU 211.4376 457.5 1054.5 704 116% 399% 233%


JNPR 210.0624 277.125 822.9378 525.5628 32% 292% 150%


NTOP 72.625 58 57.875 29.5 –20% –20% –59%


OPWV 1072.125 2610 2513.25 1258.875 143% 134% 17%


PMCS 94.5 103.0626 386.125 306.5 9% 309% 224%


QCOM 183 362.3124 569.75 265.5 98% 211% 45%


QLGC 174 226.25 624 196.5 30% 259% 13%


RBAKQ 56.25 69.9688 149.25 83.875 24% 165% 49%


RHAT 75.5626 210 121.375 32.125 178% 61% –57%


SPX 1324 1388 1366 1420 5% 3% 7%


VRSN 105.375 185.8126 506 270.75 76% 380% 157%


ZOOXQ 89.75 79 66.25 26.625 –12% –26% –70%


are so magnificent that you would have to be crazy not to want to try


to get some and lock them in. You get in, you get out, and you sit in


cash until the next wave appears. Mind you, this is not backdated stuff


like so many huge gains that advisers brag to you that you could have


had if you had used their service. These are gains that were had! I ac-


tually owned and recommended these stocks to others in the elec-


tronic pages of RealMoney.com. I simply got out in time, although at


the moment I pulled the sell trigger, the move looked incredibly fool-


ish if not actually traitorous to the cause. I took tremendous heat







when I said in March 2000 that the jig is up, you have to sell; the heat


from those last gains was just plain scorching. But if you understand


my style and recognize that you are being a pig if you overstay those


huge gains, you will recognize that the gains are so outsized as to be


well worth the risk that some stocks won’t appreciate at all.
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The New Crop of Red Hots
S&P Gain


Stock Start Start Finish Finish % Same
Symbol Date Price Date Price Gain Period


BLTI 12/02 $5.00 1/04 $21.29 326% 31.58%


CHINA 10/02 $2.00 7/03 $14.46 623% 30.58%


CPHD 11/03 $5.00 1/04 $13.21 164% 7.42%


DNA 11/99 $160.00 3/00 $469.00 193% –0.40%


EGHT 10/03 $2.50 11/03 $7.52 201% 4.24%


FARO 1/03 $2.00 1/04 $33.23 1562% 25.70%


FWHT 10/02 $3.50 9/03 $27.27 679% 30.69%


HLYW 4/01 $1.80 6/02 $20.68 1049% –8.74%


ICOS 3/03 $15.00 6/03 $45.17 201% 24.69%


IOM 1/95 $6.00 5/96 $324.00 5300% 45.92%


MACE 4/04 $2.20 4/04 $10.15 361% –1.79%


MAMA 2/04 $4.00 4/04 $15.90 298% –0.25%


MICC 3/03 $1.25 4/04 $27.80 2124% 2.92%


SCHN 12/02 $15.00 1/04 $124.56 730% 24.79%


SINA 10/02 $3.00 9/03 $43.57 1352% 28.58%


SIRI 12/99 $26.00 3/00 $65.06 150% –3.49%


SOHU 10/02 $2.00 7/03 $42.68 2034% 27.40%


SSTI 6/99 $1.75 6/00 $36.25 1971% 10.19%


SWIR 5/03 $4.00 4/04 $45.03 1026% 21.79%


TASR 7/03 $15.00 4/04 $356.10 2274% 17.20%


TBUS 3/04 $2.00 4/04 $14.27 614% 3.43%


UTSI 9/02 $12.50 8/03 $45.36 263% 15.15%


XMSR 11/02 $2.50 1/04 $30.96 1138% 23.12%
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CYCLICAL INVESTING AND TRADING


 
Buy high-multiple  
tech stocks: GOOG,  
YHOO, EBAY


Buy banks and 
financials: BAC, 
JPM, WFC


Buy retailers:
WMT, TGT


Buy housing stocks 


Buy auto stocks: F, GM


Buy low-multiple  
tech stocks: IBM,


INTC


Slowdown
is evident;
Fed begins  


to ease rates


3rd Fed easing


3rd Fed easing4th Fed easing 4th Fed easing


Buy paper and  
chemical stocks:  


IP, DOW, DD


Sell medicine and  
supermarket


stocks: PG, KMB, K,  
MRK, PFE, BUD 


Fed stays  
neutral  
on interest  
rates


Fed begins to  
tighten rates


2nd Fed  
tightening


3rd Fed
tightening


4th Fed  
tightening


Buy “smokestack”  
stocks: IR, DE,


CAT, MMM  


Sell financial, housing, 
retailer, auto stocks: BAC, 


JPM,WFC, LEN, TOL, PHM,
CTX, WMT, TGT, F, GM 


Buy metals and minerals 
stocks: PD, NUE, AA, NEM 


Fed stays
neutral 


on interest 
rates Fed stays  


neutral  
on interest  
rates


Fed begins  
to ease rates


Sell paper and  
chemical stocks: IP, DOW, DD


Buy medicine and  
supermarket stocks: PG, KMB, K, 
MKK, PFE, BUD


Sell “smokestack”  
stocks: IR, DE, CAT, MMM


Sell metals and minerals stocks:
PD, NUE, AA, NEM


Sell gold


Cycle starts  
again 


*Stocks that tend to be oblivious to cycles:
oil and oil services, defense, aerospace,
telecommunications


†At no time should you ever own airline stocks 






